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Solvency II: new solvency rules for EU insurance companies 

The Council today adopted a directive
1
 setting new solvency rules for insurance companies 

– the "Solvency II" directive – in order to reflect the latest developments in prudential 

supervision, actuarial science and risk management and to allow for updates in the future 

(3643/1/09). 

The directive is aimed at strengthening the supervision of insurance companies and 

prudential regulation, given that existing solvency rules are well out of date. 

It also establishes a new framework for EU regulation through the recasting of 14 existing 

insurance directives into a single legal text. 
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The new rules are intended to: 

– increase the integration of the EU insurance market; 

– strengthen protection of policyholders and beneficiaries; 

– enhance the competitiveness of EU insurers and re-insurers; and 

– encourage improved legislation in this sector. 

Adoption by the Council follows an agreement reached with the European Parliament at 

first reading under the co-decision procedure. 

 


