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IMPLBMBNTlMO TBB SIMGLB BUROPBAM ACT 

The European Council welcomes the constructive development 
of relations between the Community inatitutions in recent 
montha and atreesea the political importance of the 
interinatitutional agreement concluded between the council, the 
Commission and the European Parliament. 

It would appear necessary to aaaociata the European 
Parliament more closely with the decisions of the council at 
this atage of the full attainment of the Internal Market and 
the approach to European Union, not only in order to achieve a 
batter in~titutional balance but also to enable community 
decisions to be better understood by citizens of the Community. 

l) COMPLETION OP THE INTERNAL MARKET 

The European Council conaidera that this major 
objective set by the Single Act haa now reached the point 
where it ia irreversible, a fact accepted by thoae engaged 
in economic and aocial life. 

The outcome of the studies conducted to evaluate the 
benefits of the aingle market confirm that its achievement 
offera the Community considerable potential for growth and 
for an increase in employment. 

The European Council note& that over one third of the 
maasurea programmed in the Commiaaion'a White Paper have now 
bean agreed. The Council coneidera it particularly 
encouraging that dacieiona have been taken or are underway 
in strategic areas such as: full liberalization of capital 
movement&, the mutual racoqnition of diplomas, the opening 
up of public contracts, inauranca matters and road and air 
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tranaport. The European Council noted that thia progreea 
was made possible by the full uae of the voting procedures 
in the Single European Act. 

The European Council emphaaizes that progreae towards 
the realisation of the single market muat be made in a 
balanced way; it will discuss in depth at ita meeting in 
Rhodea the report provided for in the Single Act on the 
progresa made toward& meeting the 31 December 1992 deadline. 
It notea that by the end of 1988 the Commission will have 
aubmitted the bulk of the proposals provided for in it& 
White Paper. 

At ita Brusaela meeting in June 1987, the European 
Council agreed on a number of pactioularly important 
decisions to be taken in the course of the following 
12 months. Thoaa decisions have now been taken. The 
European Council haa now agreed, in accordance with the 
achedula laid down in the White Book, that decisions for the 
completion of the internal market &hould be taken as soon as 
possible, inter alia in the following fields : completion 
of the internal market in the araae of public contract&, 
banks and other financial aervicea, the approximation of 
atandarda, and intellectual property. 

The European Council agreed on the need to facilitate 
cooperation between enterpriae• throughout the Community and 
invitee the Council to e~amine the Commisaion's memorandum 
on the European Company Statute and subsequent proposals to 
that effect. 

As regarda the extent to which harmonisation in the 
area of taxation is necessary to ensure the eatabliehment 
and functioning of the Internal Market in conformity with 
Article 99 of the Treaty, the European council notes with 
satisfaction that the Council of Economics and rinance 
Ministers are now-engaged upon a serious examination of the 
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Commission'& proposals. It also noted that the commission 

would be reporting to the council of Economics and Finance 

Ministers on the problem encountered by Denmark regarding 

certain tax allowances. 

In the context of the Directive on Capital Movements, 

the European Council stressed the importance of the 

decisions in the Council of Economics and Finance Minister• 

on 13 June that the Commisson would transmit to that Council 

before 31 December 1988 proposals aimed at eliminating or 

attenuating risks of distortion, evasion and fiscal fraud 

linked to the divereity of national systems for the taxation 

of savings and for controlling the application of these 

systeme; and that the Council of Economics and Finance 

Minister& would take a position on these propoaals before 

30 June 1989, bearing in mind that any Community decision on 

fiscal matters must be adopted by unanimity. 

The European council considered the situation in the 

audio-visual media. It agreed that it is urgently important 

for the Community that European production of audio-visual 

programmes reflecting the richneaa and diversity of European 

culture ahould attain a level more in line with the 

broadcasting capacity in 2urope. It calls.on the Cultural 

Affairs Council to pay special attention to this matter. It 

felt that urgent consideration should be given to the 

possibility of creating an BUREKA project in the 

audio-visual sphere. Attention should alao be paid to 

proper coordination with the activities of the council of 

Europe. 

The Internal Market should not close in on itself. In 

conformity with ths proviaiona of GATT, the Community should 

be open to third countries, and must nsgotiata with those 

countries where neceaaary to ensure access to their marketa 
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for Community exports. It will aeek to preserve the balane~ 
of advantages accorded, while respecting the unity and the 
identity of the Internal Market of the community. 

The European Council underlines the importance in the 
context of progress towards the Single Market of suatainad 
eeonomi~ growth, the pursuit of technological co-operation, 
and the euccessful implementation of the Single Act 
proviaiona on cohesion. 

2) PEOPLE'S EUROPE 

The European Council underlined the importance of 
removal of obataclea to the tree mowement of parsons. It 
also emphaai~ea the need for intensifying and widening 
co-operation between national administrations in close 
collaboration with the Commission in order to ensure 
effective measures to combat terrorism, drug abuse, and 
organized crime. 

3) SOCIAL ASPECTS 

Tha European council atraesea the importance of the 
aocial aapecta of progreas towards the 1992 objectives. 

It notes that, by removing the obstacles to growth, the 
large Single Market offers the beat prospect for promoting 
employment and increasing the general prosperity of the 
community to the advantage of all ita citi~ena. 

The European Council conaidara that the Internal Market 
must be conceived in euch a manner •• to benefit all our 
people. To that end it ia neceaaary, besides improving 
working conditione and the standard of living of 
wage-earners, to provide better protection for the health 
and eafety of workers at their workplaea, It emphasizes that 
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the measures to be taken will not diminish the level of 
protection already attained in the Member States. It 
welcomes the initiatives already taken on the basis of 
provisions in the Treaty and in particular in Article 118a, 
and request& the Commiesion and the Council to continue in 
this direction. 

The European Council considera that the achievement of 
the large market muat go hand in hand with improved acceaa 
to vocational training including training linked with work, 
in all the Member Statea. In thie connection it expreeaed 
the wish that the conditione be met for mutual recognition 
of qualifications. It emphaaizea the importance of 
informing and consulting management and labour throughout 
the process of achieving the Single Market. With that in 
mind, the European Council requests the Commieaion to step 
up ite dialogue with management and labour, paying apecial 
attention to the proviaiona of article 118 a Of the Treaty. 
The commiaaion will make a comparative study about rules 
applied in the various Member States concerning working 
conditione. 

4) PROTECTION OF THE ENVIRONMENT 

The European council expreesed ita concern about the 
danger to the environment in general and in particular that 
caused by the pollution of air and water. It noted the 
recent poeitive results of the work of the Environment 
council and invited the Commission and the council to 
intensify efforts to improve the meana to combat and prevent 
air and water pollution. It welcomed the concluaiona 
adopted at the Toronto World Economic summit on 
21st June 1998. The concept th•t environmental 
eonaiderationl must be integrated into all areas of economic 
policy-tnaking is in conformity with the environmental 
objective of the Single European Act. The European Council 
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invited the commission to prepare proposals for concrete 
measures to implement the Community's contribution to the 
international cooperation referred to in Toronto. 

5) MONETARY UNION 

The European Council recallS that, in adopting the 
Single Act, the Member States confirmed the objective of 
progressive reali&ation of Economic and Monatary Union. 

They therefora decided to examine at the European 
Council meeting in Madrid in June 1989 the maans of 
achieving this Union. 

TO that end they decided to entrust to a Committee the 
task of studying and proposing concreta stages leading 
towards this Union. 

The committee will be chaired by Mr Jacques OELORS, 
President of the European commieaion. 

The Head of State and Government agreed to invite the 
President or Governor of their central Banks to take part in 
a personal capacity in the proceedings of the Committee, 
which will also include one other member of the commission 
and three personalities designated by common agreement by 
the Heads of State or Government. 
invite r 

They have agreed to 

- Mr Niela THYGESBN, Professor of Economics, Copenhagen, 

- Mr LAMFALUssr, Director-General of the Bank for 
International settlements in Basle, Professor of Monetary Economics at the Catholic Univerty of Louvain-la-Neuve 

- Mr Migual BOYER, President of "Banco Exterior de lepana". 

the Committee should have completed ita proceedings in 
good time to enable the Minister• for Economic Affairs and 
tor Finance to examine its result& before the European 
council meeting in Madrid. 
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PRBSIDBRCY OP TBB COMMISSIO. 

The European Council, after consultation of the President 
and the enlarged Bureau of the European Parliament, agreed to 
renew the mandate of Mr Jacques Delora as President of the 
commission. 
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EUROPEAN POLITICAL CO-OPERATION 

1. aaat-Weet relation• 

~he European council noted that East-west relations had 
moved into a more dynamic phaae. In thia process the Twelve 
are determined to continua to play an active role. They 
welcomed the evidence of the Moscow Summit that a climate of 
increased confidence and cooperation has now been 
eatabli&hed in us-soviet relatione. 

The ~walva are encouraged by the recent progresa in 
arms control and diaarmament. ~hey atress their willingness 
to work for further prograea in the currant and future 
negotiations with a view to achieving etability at a lower 
level of arma. The principle of aeymmetrical reduction& and 
atringent verification proviaiona laid down in the INF 
treaty eetabliahaa a valuable precedent. 

The Twelve aleo look for continuing progr••• towards 
the peaceful resolution of regional conflict&, univeraal 
respect for fundamental human rights, and the free tKChanga 
of p1ople and ideaa. 

The 2uropaan Council welcome• the mora outward-looking 
attitude now being ahown by Eaatern &uropean countriea in 
their economic contact• with the Weat, aa witne1atd by the 
eetabliahment and development of relation• with th• 
Community. Thia ahould be encouraged ae contributing to the 
wider opening up of their economiea and aocietiea. The 
Eaat-weat 2conomic _Conference proposed by the ~welve at the 
Vienna csca follow-up meeting will alao serve that purpoae. 

The European Council call• upon other CSCE 
participating State• to join in an effort to conclude the 
Vienna meeting with a aubatantive and balanced document 
permitting aignificant progresa in all areaa, in particular 
in the human dimenaion. The draft concluding document 
propoaed by the nautral and non-aligned Statea on 13 May 
offera a auitable basia to elaborate auch a document. A 
aucceasful concluaion of the Vienna meeting will make 
poaaibla an early atart of negotiation• on conventional 
atability in Europe, the key iaaue of European aecurity, 
aiming at the eatabliahment of a •table and aecure balance 
of conventional forcee in Europe at a lower level, and on a 
further aet of aecurLty and confidence-building ••aaurea, a• 
well aa othar follow-up propoaals aupported by the Twelve. 

2. Afqhaniltan 

The Buropaan Council calls upon all concern•~ to 
implement fully the peace proceaa aet out by the Geneva 
aqreementa on Afghaniatan. It expecta the Soviet Union to 
complete the withdrawal of ita troop& in accordance with 
theae agreementa. tt aupports all efforta to eatabliah a 
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rapreaantative government formed in a proceaa of eelf-determination in which the Resiatanca hava a full part to play. 

The European council declarea the readineaa of the community and ite Member Statea to provide humanitarian aaaiatance under tha programma to be carried out by the ON-Coordinator, NGO'a and the ICRC in favour of the voluntary repatriation and reaettlement of the rafugeea and displaced persona. 

The community and ite Member Stataa are alao prepared to provide raconatruction aaaiatance for Afghaniatan after the fQ~mation nf ft rapraaentatiYa tova~u•wat and ~ne eetabliahment of internal peace. 

3. Middle Baat 

The European council e~preaaed ita concern at the increase in tenaion in the Middle Kaat. The atatua quo in the Occupied Territoriaa cannot be auatained. On the baaia of their eatabliahed poaitiona the Twelve will continue to work towarda tha early convening, under uN auapioea, of an International Peace Conference, which ia the euitable framework for the neceaaary nagotiationa between the partiee directly concerned, and ia eaaential to bring about a oomprehenaive, juat and laating peace in the region. Tha Twelve will aupport all initiative• to thia and. 

The continuation of the war between Iraq and Iran endanger• the aecurity and atability of the entire region. The Twelve deplore that, nearly one year after ita unanimoua adoption by the UN security Council, Reaolution 598 haa not yet been implemented. They will continua to aupport the effort• of the uH Secretary Caneral to aecure ita early and full implementation. The Twelve condemn the u•e of ~hemical weapona and renew their commitment to uphold the principle of freedom of navigation in tha Gulf. 

The Twelve remain daaply preoccupied by the aituation in Lebanon. They conf~mad the importance th•y attach to tha orderly and lagal conduct of the forthcoming pre•idential election. They alao recalled their avpport tor UNIPIL and reiterated their atrong appeal for tha immediate relea•e ot all ho•tagea &till being held in Lebanon. 

The &uropean Coqncil welcomed the recant aignatura or the cooperation a;reeaent with the Gulf cooperation council and the intanaification of relatione with ita member•· It alae welcomed the recant troika-aaating in the auro-Arab Dialogue and hoped thia would lead to increaaed productive cooperation. 
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4. South Africa 

The European Council noted with great concern that relation& between the Twelve and South Africa run the riak of being woraened even fur~her. In Lhl• respect it urged that all legal option• available in South Africa including 
~f na;ftftHftrY the orant nf ole••••~ ~~ •---1Jaw~ au~"a •nuu~o be uaed to prevent the death penalty from being carried out against the Sbarpeville Six. 

On lB July, Neleon Mandela will mark hie 70th birthday. The European council etrongly appeal& to the South African authoritiea to free him and all other political priaonera. 

The European Council confirmed that the enactment of the proposed bill deeigned to deprive anti-apartheid organieatione, atriving for peaceful change, of financial aupport from abroad would place additional atrain on the relatione of the Twelve with South Africa. 

s. Southe£n Africa 

The Twelve recalled their eetabliehed poeition concerning Namibia and aupported the current efforte to aecure peace for Angola and independence for Namibia on the baeia of UN security Council Reeolution 435. 

6. Latin America 

The European council diecueaed the eituation in Latin America and underlined the fundamental importance of the rule of democracy and the normal functioning of democratic inetitutiona aa a key factor for etability in the eub-continent, The continuity of the peace proceaa in central America ie eaaential for achievinq peace, juatice and the obaervance of human righta in the whole reqion. The Twelve remain determined to provide continued aupport for 
thie proce••· 
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