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Conclusions of the Presidency 

of the European Council in Paris 

on ·1 2 and 1 3 March 1979 

The European Council had a broad exchange of views 
on the situation in the Community in the light of the latest 
developments on the world noli tical and economi.~ scene. It 

~ ~ 

noted that these developments involved new risks and considerable 
uncertainty. The Community. must face them resolutely. By 
further strengthening its cohesion and improving its internal 
equilibrium, it will be able to make an effective contribution 
to international economic development and the consolidation 
of ';.;orld peace. 

I. Econo~ic and social situation 

The European Council noted that although there were 
several positive factors, the economic and social situation 
in the Community remai:n·ed unsatisfactory in va:"ious :"espects. 

Ov<~ ing, in particular, to the concerted action la~ d dO';'/Il 

by the European Council in July 1978, which should be continued 
unflinchingly, a resumption in growth has been observed in . 
most Member States. It should continue during the comng months 

unless the world economic situation is disturbed by a continuation 
of the tensions now being experienced on the oil market. In 
this respect, the European Council asked the Council (Ministers 
for the Economy and for Finance) to examine the possible 
consequences of these tensions on the Community's economic prospects • 

. . . / ... 
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While the rise in prices slowed down in 1978 and the 

differences between the rates of inflation in the various 
Member States were reduced, further tensions have become 
apparent in the first months of 1979. ·rhe fight against 
inflation must therefore continue to be the first objective 

of economic policy in the Member States, and primarily of 
those where prices are still rising fast. Its success is an 

essential condition for establishing the basis for stable ~~d 
lasting growth. ·rhe Europe8;Il Council also noted that growth 

is currently strong in those countries with the lowest rates 
of inflation. 

The balance of payments situation has improved in several 
Member States. However, there are still excessive differences 
between the various countries, which will have to be reduced. 

It is also likely to be compromised by the deteriora~ion of 
the world oil situation. 

In this context, the Europe~~ Council noted that trade 
relations betvveen Japan a.."'ld the Com.'!luni t y cont i nue to ::Je 

seriously out of balance, to the detriment of the latter. 
It expressed the wish that the consultations which the Commission 
has started with the Japanese Government should lead this year to 

substantial progress towards opening up the Japanese market to 
imports of manufactured goods from the Community. The European 

Council also acknowledged the importance of the implementation 
of the Japanese Government's expressed intention to increase 
its official development aid significantly. 

In spite of the resumption in growth, the employment 
situation continues to be a major anxiety. The continuation 
of the efforts made to improve economic structures is an 
essential factor for increasing employment. These efforts 
will have to be supplemented by specific measures designed 
to help to reduce unemployment. 

. .. / ... 
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II. Employment and social policy 

The European Council devoted a large part of its 
proceedings to the employment situation and social policy. 
It aclmowledged that priority should be given to improving 
the employment situation, which continues to give rise to 
concern. 

The European Council emphasized the importance of 
consultation with both sides of industry at the national and 
Community levels. It we~comed the contribution by the 
Economic and Social Committee. The European Council noted with 
satisfaction the intention of the Ministers for Social Affairs 
to take the necessary measures to improve the work of the 
Community tripartite meetings between workers' representatives' 
organizations, employers' representatives' organizations and 
the Community. It invited both sides of industry to take the 
appropriate steps to develop their dialogue at Community level, 
where appropriate on a sectoral basis. 

The European Council confir.ned the importance it attached 
to improvi~g youth employment and i t s w: sh t hat the 8ounc~l 
keep the new aids from t he Social Fund in favo ur -Jf this 
category under review. It instructed the Counc1.l to study 
the following measures which should help, along with others, 
to improve the employment situation: 

- to make training better adapted to employment by developing 
staggered training schemes, i.e. by coupling practical 
training obtained through the exercise of an occupation at 
the place of work with theoretical training in a training 
establishment, body or department; 

- to limit the systematic use of overtime; 

to improve the employment of women by encouraging 
diversification of the jobs open to them and giving 
women greater access to vocational training. 
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The European Council stressed the importance of 

the social measures taken by the Community in favour of workers 

in the iron and steel industry and other sectors in difficulty. 

The European Council re~uested the Commission to continue 

its efforts to improve the effectiveness of the European Social 

Fund's action by directing its assistance more selectively in 

order to meet the current employment difficulties better. 

The Council also noted the importance of a co-ordinated 

contribution by the various Community financial instruments 

to the intensification of the fight against unemployment. 

The European Council requested the Council to report back 

to it at its next meeting on the practical measures which have 

been carried out following the guideli.:J.es given above. 

The European Council asked the Commission to submit a 

communication on the social ~~d econom~c implications of 

concerted work-sharing. 
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III. Energy 

1. The European Council observes that the current state 
of the world oil market confirms the urgent need to 
implement the decisions taken by the Community to reduce 
its dependence and contribute to an improved world 
energy balance. 

The Community m~st accordingly continue and intensify 

its action in order to reach its medium-term objectives 
and to improve its immed~ate situation. 

2. The Member States renew the undertaking given in 

Bremen in 1978 to reduce the level of the Comrn~~ity's 
dependence on energy imports to 50% by 1985. By that 
date the Community will limit its oil impor"'cs t8 the 

level reached in 1978. In 1979, the Community and t:he 
Member States will pursue a policy designed to reduce 

oil consumption to 500 million tor~~es, i.e. aro~~d 
25 million tonnes less than es~~mated. 

The Community and the Member States will step up 

their efforts to make the best possible use of Community 
hydrocarbon and coal resources. The programmes for the 
production of electricity from nuclear sources must be 

strengthened and speeded up whenever conditions so permit; 
the use of solar and geothermal energy must likewise be 
further developed. 

With regard to energy saving, the new measures taken 
at national or Community level must not adversely affect 
the level of economic activity in the Member States and 
will therefore be aimed particularly at the consumption 
of energy by Government departments and public authorities, 
heating of business and residential premises and at a 
more rational use of energy by motor vehicles. The price 
policies of the Member States must be designed to 
contribute to the attainment of these objectives. 

. .. ; ... 
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The Council (Energy) will initiate an examination of 
the energy policies of the Member States. As regards 
production, it will ensure that these policies are 
convergent and will adopt joint objectives to support this 

convergence. It will adopt the necessary provisions at 

Community level to pursue the development of oil technologies, 
promote the use of coal and nuclear energy and make use of 
new sources of energy through an increased research and 
development effort and through demonstration projects. 

As regards ener~J saving, the Council (Ener~J) will 
ensure that the member States' policies are comparable, with 
particular reference to the efforts which they make to 

contribute to the solution of the current difficulties. 

It will carry out the desired harmonization and will 
determine any additional means of intervention ·nhich might 
be applied at Commlli~ity level. 

. .. / ... 
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To enable the Community and the Member States to face 

crisis situations: 

(a) the competent Institutions of the Community must finalize 

the Community crisis mechanism, the principles of which 

were adopted in 1977; 

(b) the Council (Energy) will regularly take stock of national 

measures. 

4. The European Council affirms its conviction that the present 

tension on the oil market creates a worrying situation; any 

worsening in this situation would constitute a serious danger 

for the world economy. 

Maintaining the balance of the world energy :narket 

presupposes major efforts by all countries: by importing countries, 

in particular the United States, Japan and the Community, which 
must slow down the growth in their requirements, and by producer 

countries which are responsible for the balanced management of 
their resources, thereby enabling the development of the world 

economy to continue. 

In addition, the Community emphasizes the···necessi ty of 

the dialogue with the producer countries. It supports the 

statement in which the Government of Saudi Arabia calls for 

rapid consultations between consumer and producer countries. 
It also supports the proposals recently made by the President 

of Mexico, Mr LOPEZ PO~TILLO, regarding worldwide consultation on 
world energy problems. 

The European Council emphasizes, in this connection, 

the need for the Community to supplement urgently its approach 
towards supply problems, particularly by as extensive and 
accurate a knowledge as possible of the quantities of oil 
and petroleum products imported into the Community, together 

with their prices, so that a full dialogue may be undertaken 
with the producers on the real state of the market. The 

European Council invites the Council (Energy) and the Commission 

to adop~, _as_ ':-__ matter of urgency, all the n~~e~sary measures, 

particularly with regard to monitori~g of the market. 

. .. ; ... 
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IV. Convergence 

The implementation of the EMS, which will constitute an 
important contribution towards the development of stable and 

lasting growth in the Community; must be supported by 
increased convergence of the economic policies and performances 

of the Member States. 

The European Council invited the Council (Economics and 
Finance) to strengthen the means of co-ordinating economic 
policies, on a proposal from the Commission. It took note 
with interest of suggestions which the ~etherlands delegation 

made in this connection. 

Achievement of the convergence of economic perfo~ances 
requires measures for which the 2iTember States concerned are 

primarily responsible, but in respect of which Community 
policies can and must play a supporting role within the 

framevvork of increased solidarity. 

The European Council took note of the communication •,vhich 
it had requested the Commission to draw up on this subjec ~ . It 

had an exchange of views on the means for arriving at improved 
convergence. 

It emphasized the need for the Community Institutions to 
ensure more efficient use of the existing instruments in order 
to attain this objective. 

It invited the Council and the Commission to examine in 
depth how the Community could make a greater contribution, by 
means of all its policies taken as a whole, to achieving greater 
convergence of the economies of the Member States and to reduce 
the disparities between them. 

To "this end, it asked the Council to examine, in the light 
of the above guidelines, what action should be taken on the 
proposals contained in the above communication from the Commission 
and to submit a report at the next meeting of the European Council • 

. . . / ... 
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V. Common agricultural policy 

The European Council had a detailed exchange of views 

on the common agricultural policy, in the light of a 

communication from the Commission. It confirmed the importance 

which it attaches to the fundamental objectives of this policy, 

which is one of the achievements in the construction of Europe. 

It noted that growing imbalances on agricultural 

markets have led to an increase in expenditure on agricultural 

support. 

It considered that a prices policy suited to the situation 

and a search for measures adapted to each type of production 
are likely to correct the imbalances which have become apparent 
on certain markets and to avoid the build-up of surpluses. 

The European Council expressed its interest in the 

improvement of the agricultural st~~ctures policy, particularly 

in favour of the least favoured regions of the Community, and 

invited the Commission to submit additional proposals in this 

sector. 

Also, with a view to enlargement, the Council hoped that 

the efforts to improve structures undertaken in favour of 

the Mediterranean regions would be continued so that the 

interests of all agricultural producers in the Community 

received equal consideration. 

The European Council invited the Council (Ministers for 

Agriculture) to examine those improvements which are necessary 

for the proper functioning of the common agricultural policy 

with due regard to" the objectives laid down in the Treaty 

of Rome. 
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